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Sub.ject: MUR 4250 -- First General Counsel‘s Report dated April 38, 1997. 

On Apri! 38, 1997? this Oftice circuklrd a First General Counse1”s Report reconuncndirng 
;hat ihc Commission find reason ci) believe that the Republican National Cornminee, and its 
treasurer, (“RNC”) violated various provisions ofthe Act in. connection with activity involving 
the Narional Policy Forurn (“NPF”), a 501 (c)i4) organization allegedly controlled and financed 
by h e  RNC. In that repori %his Office specifically recommended that the Conmission find 
reason to believe the RNC violated 2 1J.S.C. @334(a)(1), 441a(Q and M l b ,  and 
i 1 C.F.R. $5 102.5(a)(l) and !06.5(g)(l), for failing to report the activity conducted through the 
NPF, for accepting excessive aid prohibited funds for federal election purposes through the NPF, 
and for f d i n g  to properly allocraie hnds  expended hrough the NPF for allocable activity, 
respectively. 

Recently, on April 28, 1997. new infomation came to light suggesting ?hat the NPF has 
servcd to furinel foreign nationd fund5 to the PWC. This idomation appears in the current 
(May 5, 1997) issue of Time magame.’ See Enclosed. According to the May 5 Time repofl, in 
zpproximately late October 1994, the NIT received a coliateral loan from Signet Rank which 
\vas backed by a $2.2 million certificate of deposit from a foreign company. Although the funds 
were deposited by a domestic subsldirlry, Young BKOS. Development-U.S.A., Inc., the funds for 
the deposit reportedly came from the foreign based parent company, Young Bros. Development 
ofl-long Kong. .4 portion ofthe proceeds oftlie !om ($1.6 million) appezrs io haw been 

A day aRer pubiication ofthe aeicle, ard after this Uffkr’s initial review of the new infomation reported 
in the article, the Democratic %?ion81 Committee submitted an improper amendment to the complaint based on the 
repora. Complainant’s submission was nat notarized and sworn 10 as required by 2 U.S.C. § 437(gNa)( I ) .  
Accordingly. complainant has been informed afthe deficiency and respondents have been provided an 
irmformational copy of the improper amendment. 
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imrriedia!ely Urnsferred to the RNC hy tile NPF and reported by the RNC as a loan repayrnerir to 
its non-federal account. Sez Attachment 8, at 2 ,  to the FGCR. 

Additional news articies have provided further accoilnts of the c :urnstances surrounding 
the iom. According to these news accounts, Mr. Haley Barbour had a direct role in arranging the 
loan while Chainman ofthe .WJC and the NPF. These accounts report I1;at Mr. Barbour met i n  
person with Mr. Ambrous Tiing Yoaag, 3 principle o\vner in Y o u 6  Hros. Development of Hong 
Kong. to arrange the loaq guaranree. -5cc Mich:xI Kranish. H o q  /..<tng .:!an L o m c d  .&fcnq. 1 0  

GOP Think Tank. 71ie Boston Globe. April 30, 1997, at City Edilion A i .  The principal source 
for this information, according 1,. :!:e .!.::w acccunts, i s  ti' - t w d  ?.:<ha::' ., XI ofI. ::.- in the 
domestic subsidiary and B former RNC Chairman, See I&. Consequentiy. there IS reason to 
bei. 
10%. Accordingly, this Office :.xon-.:::,:nds tha: the CQyT.:ll!jSil.;. iiltem. . j. gene:-.c a reason ti' 

beiitve finding that &e RNC: and  its tr::z.urer violated 2 L'.S.C, 
1 i C.F.R. 5 !00.7(a)('i j ("a loan is a ccrxribution by each cndor;:.: OT p 

the RNC \vas involved in,  and had knowledge of. the cir :::m.su.i;ces surraunding this 

44le. . x c  

Should the Cornmissinn approve this recornrnenda:ion, tiis Offic- will amcad the Factua! 
- ,  and Legal Analysis to rciiecr ?h!s new ii:i&ng. 1i::s 0.k -  ,%ill a!.:..; recc: . d e r  a i d  XT);.lld the 

affected proposed discoi,er]: tct s::rk infc>mation concerni,ns the 11 m. Th: ..mended Fxrual and 
Legal Ana!ysis. m d  Subpoenas x id  OiG.!rs. will 02 circular':a for .:;proca ..?on the 
Commission's request. 

Find reason to hclieve thc Republican National Committee and Alec Poinre\..int, as 
treas'urer. v iohed  2 c. .>.t.. 5 43 I e. , . ~. ..  

Enclosure 

Staff assigned: Jose M. Rodriguez 


